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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements and were approved and authorised for issue by the Board of Directors on 11 November 2020.

1	General information

Unimit Engineering Public Company Limited, the “Company”, is incorporated in Thailand and was listed on the Market for Alternative Investment (MAI) in November 2005. The Company’s registered office at 

Head office	:	109/92 - 95, Moo 19, Soi Suksawat 66, Suksawat Road, Tumbon Bangpueng, Amphur Prapradaeng, Samutprakarn, 10130.

Factory 1	:	10/7 - 8 Moo 3, Chonburi-Ban Bung-Pa Yub Road, Tumbon Nong Chark, Amphur Ban Bung, Chonburi, 20170.

Factory 2	:	10/4 Moo 1, Tumbon Nong Chark, Amphur Ban Bung, Chonburi, 20170.

Factory 3	:	99/9 Moo 8, Tumbon Mabka, Aumphur Nikompattana, Rayong, 21180.

The principal businesses of the Company and its subsidiaries (the “Group”) are design, shop fabrication, field installation and erection of steel products and construction works according to contracts entered into with customers such as pressurised equipment and vessel, non-pressure storage, mechanical parts and piping system, etc. 

Detail of subsidiaries as 30 September 2020 and 31 December 2019, were as follow:

	
	Type of business
	Country
	Ownership interest

	
	
	
	30
	31

	
	
	
	September
	December

	
	
	
	2020
	2019

	
	
	
	(%)

	Direct subsidiary
	
	
	
	

	Unimit (Hong Kong)
   Co., Limited (“UHK”)
	Investing in other company
	Hong Kong Special Administrative Region of the People’s Republic of China
	100.00
	100.00


	Indirect subsidiary
	
	
	
	

	Unimit Engineering (Myanmar) Company Limited (“UEM”)
	Shop fabrication, field installation and erection, work of steel products
	Republic of the Union of the Myanmar
	100.00
	100.00




2	Basis of preparation of the interim financial statements

(a)	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. 

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2019.

The Group has initially applied TFRS - Financial instruments standards and TFRS 16 Leases which have no material impact on the financial statements.

TFRS 16 Leases

From 1 January 2020, the Group has initially adopted TFRS 16 on contracts previously identified as leases according to TAS 17 Leases and TFRIC 4 Determining whether an arrangement contains a lease using the modified retrospective approach. 

Previously, the Group, as a lessee, recognised payments made under operating leases in profit or loss on a straight-line basis over the term of the lease. Under TFRS 16, the Group assesses whether a contract is, or contains, a lease. If a contract contains lease and non-lease components, the Group allocates the consideration in the contract based on stand-alone selling price (transaction price). As at 1 January 2020, the Group recognised right-of-use assets and lease liabilities, as a result, the nature of expenses related to those leases was changed because the Group recognised depreciation of right-of-use assets and interest expense on lease liabilities. 

	On transition, the Group elected to use the following practical expedients;

	

	- do not recognise right-of-use assets and lease liabilities for leases with less than 12 months of lease
   term;

	

	- rely on previous assessments whether the contract is a burden contract to as an option to review
   impairment.



In addition to the above new and revised TFRS, the Federation of Accounting Professions has issued 
a number of other new and revised TFRS which are effective for annual financial periods beginning on or after 1 January 2021 and have not been adopted in the preparation of these financial statements. 
The Group has made a preliminary assessment of the potential initial impact on the consolidated and separate financial statements of these new and revised TFRS and expects that there will be no material impact on the financial statements in the period of initial application.  




(b) 	Use of judgements, estimates and accounting policies   

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2019, except for the new significant judgements and key sources of estimation uncertainty related to the application of new TFRS and COVID-19 outbreak.

Impact of COVID-19 Outbreak

Due to the COVID-19 outbreak at the beginning of 2020, Thailand and many other countries have enacted several protective measures against the outbreak, e.g. the order to temporarily shut down operating facilities or reduce operating hours, social distancing, etc. This has significantly affected world economy, production, supply chain of goods and business operation of many entities in wide areas. The management is closely monitoring the situation to ensure the safety of the Group’s staff and to manage the negative impact on the business as much as possible.

[bookmark: _Hlk37085117]At 30 September 2020, the situation of COVID-19 outbreak is still ongoing, resulting in estimation uncertainty on the potential impact, therefore, the Group elected to apply accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 outbreak on the following:

0. Impairment of assets

The Group considered impairment of trade accounts receivable under simplified approach using historical loss rate and did not take forward-looking information into account.

The Group elected to exclude the COVID-19 situation as impairment indicator for property, plant and equipment and investments in subsidiaries.

0. Deferred tax assets

The Group elected to exclude the factor of COVID-19 situation in considering sufficiency of future taxable profits to review the amount of deferred tax assets at 30 September 2020.



3	Related parties

Relationships with subsidiaries are described in note 1 and 4. Other related parties have no material changes in relationships and transactions during the nine-month period ended 30 September 2020.

Pricing policies have no material changes during the nine-month period ended 30 September 2020.

Significant transactions for the three-month and nine-month periods ended 30 September with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Three-month periods ended           30 September
	
2020
	
	
2019
	
	
2020
	
	
2019

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Interest income
	-
	
	-
	
	199
	
	192

	
	
	
	
	
	
	
	

	Key management personnel
     compensation
	
	
	
	
	
	
	

	Short-term employee benefits
	5,762
	
	7,082
	
	5,762
	
	6,047

	Post-employment benefits 
	347
	
	367
	
	347
	
	367

	Total
	6,109
	
	7,449
	
	6,109
	
	6,414



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Nine-month periods ended              30 September
	
2020
	
	
2019
	
	
2020
	
	
2019

	
	(in thousand Baht)

	     
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	Interest income
	-
	
	-
	
	593
	
	245

	
	
	
	
	
	
	
	

	Key management personnel
     compensation
	
	
	
	
	
	
	

	Short-term employee benefits
	17,119
	
	18,496
	
	17,119
	
	17,461

	Post-employment benefits 
	1,042
	
	1,208
	
	1,042
	
	1,208

	Total
	18,161
	
	19,704
	
	18,161
	
	18,669



Management benefit expenses are benefits paid to directors and executives of the Group. They comprise compensation such as salaries and related benefit and directors’ remuneration such as meeting allowance and annual bonus.



Balances as at 30 September 2020 and 31 December 2019 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30
	
	31
	
	30
	
	31

	
	September
	
	December
	
	September
	
	December

	Other accounts receivable
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Indirect subsidiary
	

	Unimit Engineering (Myanmar) 
    Company Limited
	
-
	
	
-
	
	
199
	
	
437



Movements during the nine-month periods ended 30 September 2020 of long-term loans to related party were as follows:

	[bookmark: _Hlk15048690]
	Interest rate
	
	Separate finance statements

	
	31 December 
	
	30
September
	
	31 December 
	
	
	
	
	
	30
September

	
	2019
	
	 2020
	
	2019
	
	Increase
	
	Decrease
	
	 2020

	
	(% per annum)
	
	(in million US Dollars)

	Unimit Engineering
(Myanmar) Company
Limited
	

1.25
	
	

1.25
	
	

2
	
	

-
	
	

-
	
	

2

	Total
	
	
	
	
	2
	
	
	
	
	
	2



As at 30 September 2020, the long-term loans to Unimit Engineering (Myanmar) Company Limited amounted to US Dollars 2 million or equivalent to Baht 62.98 million which will be repaid during 2023 to 2025 and bear interest at the rate of 1.25% per annum and is unsecured.

Unimit Engineering Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2020 (Unaudited)



2

4	Investments in subsidiaries

			Investments in subsidiaries as at 30 September 2020 and 31 December 2019 were as follows:

	
	Separate financial statements

	
	Authorised capital
	Called-up capital
	Paid-up capital
	At cost
	
	Impairment
	
	At cost - net

	
	30
September
	31
December
	30
September
	31
December
	30
September
	31
December
	30
September
	31
December
	
	30
September
	31
December
	
	30
September
	31
December

	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	
	2020
	2019
	
	2020
	2019

	
	
	
	
	(in thousand Baht)

	Direct subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

		Unimit (Hong Kong) 
  Co., Limited 
(“UHK”)
	6,560
thousand
US Dollars
	6,560
thousand
US Dollars
	6,560
thousand
US Dollars
	6,560
thousand
US Dollars
	6,560
thousand
US Dollars
	6,560
thousand
US Dollars
	

214,000
	
	

214,000
	
	-
	
	
-
	
	

214,000
	
	

214,000

	Total
	
	
	
	
	
	
	214,000
	
	214,000
	
	-
	
	-
	
	214,000
	
	214,000

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Indirect subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

		Unimit Engineering
     (Myanmar) Company
     Limited (“UEM”)
	6,500
thousand
US Dollars
	6,500
thousand
US Dollars
	6,500
thousand
US Dollars
	6,500
thousand
US Dollars
	6,500
thousand
US Dollars
	6,500
thousand
US Dollars
	

212,000
	
	

212,000
	
	-
	
	
-
	
	

212,000
	
	

212,000

	Total
	
	
	
	
	
	
	212,000
	
	212,000
	
	-
	
	-
	
	212,000
	
	212,000
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5	Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period ended 30 September 2020 were as follows: 

	
	
Consolidated financial statements
	
	
Separate financial statements

	




	
Acquisitions
and
transfers in
- at cost
	




	Disposals
and transfers out - net book value
	




	
Acquisitions
and
transfers in
- at cost
	




	Disposals
and
transfers  out - net book value

	
	(in thousand Baht)

	Land improvements
	658
	
	-
	
	658
	
	-

	Buildings
	173,312
	
	(658)
	
	-
	
	(658)

	Machinery and equipment
	23,946
	
	(18)
	
	198
	
	(18)

	Furniture and fixtures
	1,635
	
	(6)
	
	1,609
	
	(6)

	Vehicles
	-
	
	(2)
	
	-
	
	(2)

	Assets under construction and installation
	
158
	
	
(196,680)
	
	
89
	
	
-

	Total
	199,709
	
	(197,364)
	
	2,554
	
	(684)



6	Trade accounts payable

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Trade accounts payable
	52,203
	
	127,259
	
	52,200
	
	127,259

	Retention payables
	4,897
	
	8,953
	
	4,897
	
	8,953

	Total
	57,100
	
	136,212
	
	57,097
	
	136,212





7	Segment information

Segment information is presented in respect of the Company’s geographical segments, based on the Company’s management and internal reporting structure.

Business segments

Management considers that the Company operates in a single line of business, namely steel products, therefore, only one major business segment. 

Geographical segments

In presenting information on the basis of geographical information, segment revenues and expenses are based on the geographical location of customers.

Information about reportable segments:

Segment 1	Thailand
Segment 2 	Other countries
	
	Consolidated financial statements 

	For the three-month period
	Segment 1
	
	Segment 2
	
	Total

	   ended 30 September
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Contract revenues
	175,846
	
	154,078
	
	10,054
	
	14,052
	
	185,900
	
	168,130

	Other income
	-
	
	-
	
	-
	
	38
	
	-
	
	38

	Total revenues
	175,846
	
	154,078
	
	10,054
	
	14,090
	
	185,900
	
	168,168

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
   before income tax
	
30,463
	
	
(34,329)
	
	
2,359
	
	
873
	
	
32,822
	
	
(33,456)

	
	
	
	
	
	
	
	
	
	
	
	

	Unallocated amounts
	
	
	
	
	
	
	
	
	
	
	

	Unallocated revenues
	
	
	
	
	
	
	
	
	3,896
	
	563

	Unallocated expenses 
	
	
	
	
	
	
	
	
	(24,931)
	
	(30,916)

	Profit (Loss) for the period
	
	
	
	
	
	
	
	
	11,785
	
	(63,809)



	
	Consolidated financial statements 

	For the nine-month period
	Segment 1
	
	Segment 2
	
	Total

	   ended 30 September
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Contract revenues
	574,161
	
	600,665
	
	46,593
	
	37,991
	
	620,754
	
	638,656

	Other income
	-
	
	-
	
	57
	
	390
	
	57
	
	390

	Total revenues
	574,161
	
	600,665
	
	46,650
	
	38,381
	
	620,811
	
	639,046

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
   before income tax
	
86,829
	
	
(110,474)
	
	
1,766
	
	
2,596
	
	
88,595
	
	
(107,878)

	
	
	
	
	
	
	
	
	
	
	
	

	Unallocated amounts
	
	
	
	
	
	
	
	
	
	
	

	Unallocated revenues
	
	
	
	
	
	
	
	
	8,568
	
	4,600

	Unallocated expenses 
	
	
	
	
	
	
	
	
	(62,874)
	
	(89,086)

	Profit (Loss) for the period
	
	
	
	
	
	
	
	
	34,289
	
	(192,364)



8	Contract revenues

The Group’s operations and main revenue streams are described in the last annual financial statements. The Group’s main revenue is derived from contracts with customers, which has recognised over time. 

Disaggregated revenue by primary geographical region is described in note 7 Segment information.

The contract assets primarily relate to the Group’s rights to consideration for work completed but not billed at the reporting date on contract work in progress. The contract assets are transferred to receivables when the rights become unconditional to the Group. This usually occurs when an invoice is issued to the customer. 

The contract liabilities primarily relate to the advance consideration received from customers for contract work in progress. The Group recognises such contract liabilities as revenue when transferring control of the contract work to the customers.

Contract costs

Contract costs paid to obtain the long-term contracts are considered as incremental costs to obtain a contract. Accordingly, the Group capitalises them and amortises them on a systematic basis that is consistent with the pattern of revenue recognition. The amount of amortisation which is included in selling expenses in the consolidated and separate statements of comprehensive income.

The Group recognises the incremental costs of obtaining a contract as an expense when incurred if the expected amortisation period is one year or less.

As at 30 September 2020, the contract assets are presented as “unbilled contract work in progress”, whereas, the contract liabilities are presented as “excess of progress billings over construction work in progress”.

The following table shows the details of unbilled contract work in progress and excess of progress billings over contract work in progress.

	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	30
September
	
	31
December
	
	30
September
	
	31
December

	
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Contract assets 
	
	
	
	
	
	
	
	

	Unbilled contract work in progress
	
	
	
	
	
	
	
	

	Cost and attributable profit
	
	1,711,850
	
	1,223,491
	
	1,710,407
	
	1,223,491

	Less Progress billings
	
	(1,547,972)
	
	(1,095,746)
	
	(1,547,102)
	
	(1,095,746)

	Net
	
	163,878
	
	127,745
	
	163,305
	
	127,745

	
	
	
	
	
	
	
	
	

	Contract liabilities
	
	
	
	
	
	
	
	

	Excess of progress billings 
	
	
	
	

	   over contract work in progress
	
	
	
	
	
	
	
	

	Progress billings
	
	388,848
	
	378,163
	
	388,848
	
	378,163

	Less Cost and attributable profit
	
	(352,539)
	
	(368,994)
	
	(352,539)
	
	(368,994)

	Net
	
	36,309
	
	9,169
	
	36,309
	
	9,169






9	Dividends

The shareholders of the Company have approved dividends as follows:

	
	
	Approval date
	
	Payment schedule
	
	Dividend rate per share
	
	Amount

	
	
	
	
	
	
	(Baht)
	
	(in million Baht)

	2020
	
	
	
	
	
	
	
	

	Interim dividend
	
	11 August 2020
	
	September 2020
	
	0.05
	
	28.52



10	Financial instruments

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

	
	Consolidated financial statements

	
	Carrying amount
	
	Fair value

	

	Fair value through profit or loss
	
	Amortised cost - net
	
	Level 1
	
	Level 2
	
	Level 3

	
	(in thousand Baht)

	At 30 September 2020
	
	
	
	
	
	
	
	
	

	Deposits at financial institutions
	-
	
	476,854
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	At 31 December 2019
	
	
	
	
	
	
	
	
	

	Deposits at financial institutions
	-
	
	403,659
	
	-
	
	-
	
	-

	Forward exchange rate contracts
	-
	
	-
	
	-
	
	(1,552)
	
	-



	
	Separate financial statements

	
	Carrying amount
	
	Fair value

	

	Fair value through profit or loss
	
	Amortised cost - net
	
	Level 1
	
	Level 2
	
	Level 3

	
	(in thousand Baht)

	At 30 September 2020
	
	
	
	
	
	
	
	
	

	Deposits at financial institutions
	-
	
	466,893
	
	-
	
	-
	
	-

	Long-term loans to related party
	-
	
	62,980
	
	-
	
	-
	
	52,496

	
	
	
	
	
	
	
	
	
	

	At 31 December 2019
	
	
	
	
	
	
	
	
	

	Deposits at financial institutions
	-
	
	385,597
	
	-
	
	-
	
	-

	Long-term loans to related party
	-
	
	60,390
	
	-
	
	-
	
	52,343

	Forward exchange rate contracts
	-
	
	-
	
	-
	
	(1,552)
	
	-



For disclosure purposes, the Group determines Level 2 fair values for forward exchange rate contracts are based on counterparties’ quotes. Fair values reflect the credit risk of the instrument and include adjustments to take account of the credit risk.

The Group has not disclosed the fair value for financial instruments such as trade and other accounts receivable, and trade and other accounts payable, because the carrying values approximate their fair values due to the relatively short-term maturity of these financial instruments.

Credit risk

Allowance for impairment loss for trade accounts receivable and contract assets are measured at an amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the historical credit loss experience, adjusted for factors that are specific to the debtors and assessment of both the current and forecast general economic conditions. 

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	At 30 September 2020
	Trade accounts receivable
	
	Allowance for impairment losses
	
	Trade accounts receivable
	
	Allowance for impairment losses

	
	(in thousand Baht)

	Within credit terms
	48,612
	
	-
	
	48,063
	
	-

	Overdue:
	
	
	
	
	
	
	

	1 - 30 days
	19,059
	
	-
	
	19,059
	
	-

	61 - 90 days
	12,642

	
	-
	
	12,642
	
	-

	More than 90 days
	6,625
	
	(124)
	
	6,625
	
	(124)

	Total
	86,938
	
	(124)
	
	86,389
	
	(124)

	Less allowance for impairment 
	(124)
	
	
	
	(124)
	
	

	Net
	86,814
	
	
	
	86,265
	
	

	Retention receivables
	21,982
	
	
	
	21,982
	
	

	Total
	108,796
	
	
	
	108,247
	
	



	Trade accounts receivable
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	(in thousand Baht)

	At 31 December 2019
	
	
	

	Within credit terms
	86,587
	
	86,587

	Overdue:
	
	
	

	Less than 3 months
	102,429
	
	102,429

	3 - 6 months
	6,237
	
	6,237

	Over 12 months
	1,454
	
	1,454

	
	196,707
	
	196,707

	Less allowance for doubtful accounts
	(18,004)
	
	(18,004)

	Net
	178,703
	
	178,703

	Retention receivables
	21,258
	
	21,258

	Total
	199,961
	
	199,961







11	Commitments with non-related parties

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30
September
	
	31
December
	
	30
September
	
	31
December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Other commitments
	
	
	
	
	
	
	

	Bank guarantees
	316,005
	
	228,778
	
	316,005
	
	228,778

	Letter of credits
	8,221
	
	76,409
	
	8,221
	
	76,409

	Purchase orders for goods 
   and supplies
	
205
	
	
36
	
	
205
	
	
36

	Total
	324,431
	
	305,223
	
	324,431
	
	305,223



As at 30 September 2020, the Group had:

(a) letters of guarantee issued by banks in favor of certain private companies and a government agency for performance guarantees to its customers and electricity usage.   

(b) As at 30 September 2020, the company had no purchase forward exchange rate contracts with domestic bank (31 December 2019: US Dollars 2.62 million or equivalent to Baht 80.30 million). 

(c) As at 30 September 2020, the company had no sale forward exchange rate contracts with domestic banks (31 December 2019: US Dollars 0.28 million or equivalent to Baht 8.52 million). 
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